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Today’s Session

What we'll be covering:

«  What's the value of my pensione

« Calculating your pension benefits

« Your retirement options & taking your retirement benefits
What happens nexte
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What's the value of my pension?

« Process for your retirement can be daunting
o First step = finding out how much you've saved in your pension pot

 You can do this in a number of ways:
o Check your latest annual pension statement (to 31 March)
o Login to EAPF online and use the ‘Retirement illustrator’
o Request an estimate from Capita or your HR representative

« Also, how much will you get from the DWP on reaching State Pension age?¢
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Your annual pension statement

* Helps you keep track of how much you've built up in the Scheme
o pension statements provided every year.

Current pension at 31 March each year: Potential benefits up to your NPA:

Your pension statement
Your benefltz at 31 March 2019 (payable from NPA - note 5)

Environment Agency
(CARE pension account balance at 31 March 2018 £3,825.90 Pension Fund
Revaluation of 3.0% applied fo CARE pension account balance on -
1 April 2018: [note 14) b

Pension built up in 2018/19 in the Main Section: (nofe 1) £956.07

Annual final salary pension [membership up fo 31 March 2014): [note 3) £13,812.01 S u m mG ry Of ycl)u [ Ab ou.l. you
Total annual pension of: (nofe 4) £18,708.76 pen8| on benef |1'S

Plus - aufomatic tax free lump sum: (nofe 2) £27.381.76

It's important you check that the personal details we
Current value of benefits fo be against the lifefis £401,556.96 Date you reach your normal pension hold for you are cormrect.
Current value of benefits as a percentage of the lifetime allowance: 38.98% age (NPA): (nofes 4b & 5) 31/07/2026

Personal detalls:
The standard litefime allowance (LTA) for the 2018/19 fax year is £1.03m. The LTA is a imit on the amount of pension
benefit that can be paid from pension schemies withour figgering a tax charge.

Your beneflts at normal penslon age Name:

Date of birth:

Please nofe the LTA shown above doesn't cover all of your personal circumstances and only relates fo your EAPF
benefits. These defails give estirmated figures only and your actual figure will be calculated on refrernent.

Annual pension amount of:

National Insurance number:

. . . £26,306.60
An estimate of death and survivor benefits: (ofes 2829 Employerat 51 Moxch 2019:

Natural Resources Wales

With a lump sumn of:

Life cover and surviver beneflis £27,498.41

{notes 2 & 1) Penzlon detalls:

A death in senvice lump sum of: (note 8)  £140,542.68

An annual suvivor pension of; 0.966.65 Register online to view your statements at

(notes 9 & 10)

Expression of Wish: (note 11) Y www.eq Df.OI’g e U k



http://www.eapf.org.uk/
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Using the retirement illustrator

Environment Agency = Menu
Pension Fund

@ ecrina | MrTNRedgrunt  Contactus  Home

Environment Agency = wuenu
Pension Fund

6 sornc | MrTNRedgrunt  Contoctus  Home -

Retirement illustrator

Personal details

Name Mr T N Redgrunt
National Insurance number UZs48964C
Date of birth 03 Jul 1955
Normal Pension Age 02 Jul 2020

My pension

Qur retirement illustrator lets you estimate the pension and lump sum you could receive if you remain o contributing member of the Scheme.

You can model different refirement ages, and the illustrator will calculate any potential reductions, or increases fo your pension, based on the date you want to
refire. It also takss into account any 85 year rule protections that apply to you.

What this calculator will and won't do

= Include reductions and/or enhancements = Coleulote under age 55
* Caloulate 85 year rule protection * Caloulate BR10 protections
= Include a proportional amount of cdded years contracts bought = Calculate any APC coniracts

* Include o properfional ameunt of ARC contracts bought = Calculate any AVC contracts
Basic Pension and Lump Sum
You could receive an estimated annual pension of: £ 4,028.79

Together with an estimated tax free lump sum of: £ 4.426.21

You can choose to increase the tax free lump sum you receive by giving up some of your pension. For each £1 of pension you give up you can increcse your fax
free lump sum by £12. On refirement you will be able to choose to fake the basic lump sum or any ameount up to the maximum lump sum.

Reduced Pension and Maximum Lump Sum
You could receive a reduced annual pension of: £ 2.827.05

Together with an estimated maximum lax free lump sum of: £ 18,847.03

Estimate assumptions

When do you want lo refire:

02/07/2020 DD/

Please use your current annual rafe of pay including all permanent pensionable alowances. If yeu work part-ime this should be the emount you receive for
working part-ime and not your whole-fime equivalent pay.

Change these assumptions

Assumptions

Your actual pay:

This retirement ilustrator makes @ number of assumptions:

_ S

+  Youllreceive today's salery unfil retrement +  Any fulure slary increases
+  Youllremain a confribufing member of the Scheme 1o fhe +  Cost of living increases to CARE benefits
refirement oge you've selecte: )
+  Any fomiy benefits

+  Any potentil tax cherges that may be applied if you excesd
HMRC limits

Early retirement

You can request payment of your benefits from age 55 onwards, though they may be reduced if they are paid to you before your NPA. You can also request
payment at any age if you are unable to work due to ill health orincapacity.
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Registering for EAPF Online

If you haven't registered for EAPF Online, don’t worry it's easy!

Click
Register

All you need to do is go to our pension website at
www.eapf.org.uk

Click
‘Login
to your

pension’

— Former HMIP & DOE member
briefing 2016

— Project Brunsl Newsletier - lssue 5
September 2016 ls now avallable

— Important update on your annual
penelon etatement 2016

— Make your penslon work for you!
Join us In one of our upcoming
weblnars

View more articles here

Qout the Fund, whether

Key Information

— Annual reports
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Registering for EAPF Online

Be & or more characters lond Enter
Must contain number(s) persopal
details
Must contain lower cose letter(s]
Must contain an upper case lefter OF pl
It is strangly adwvised you do not enter o Pd
etails
Refresh
Please enter the Security Code shown abow tegin Name
Passward | ‘

Confirm Password |

Security @uestion |

Security Answer |

Repeat
security
code
here

ontact Details

il address
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Would you live comfortably on your estimated
pension?

The EAPF's retirement budget planning tool helps you consider expenditure
Nnow Vs in retirement

* You can input other savings held elsewhere for an accurate picture

« Great tool for general financial awareness and future planning

Enter to the nearest £1 how much you intend to spend per month in foday's terms. Your breakdown

The bare essentials CALCH S | . > What happens next?
o You'll need a total of: You'll need fo increase your annual income by:
here
month
iliti op pin er mon

£21,444 £1.177

per annum to cover your expected expenditure in
retirement. This is in today’s terms.

Mortgage / Rent £[ |  Phone/mv/Broadbond £ [ |  clohing el |
Councilfax £ | uiiies £ | croceres =
- CD fDVD /Other -
£ |:| Mobile phone £ I:| eeeeeeeee : £ l:l Essentials
Generalrepairs & sing
Sl £ | ot e[ |  Housholditems e[ | i

Don't forget that inflation will mean these amounts may be higher by the time you retire.

i H
Other e[| Giks e[| W tome Bl e bore essentials
Utilities Eak - Other spending
Ot £ l:l Shopping £305 - Hawing fun
WHAT HAPPENS NEXT 3
€ BACK NEXT >
E——— s
Morigage / rex Clothing £20 Phone / TV / broadband  £50 ( RETURN TO PLAN MY
RETIREMENT
Council tax £15 Groceries £250 Uilifies £50
Insurance £50 CD's/ DVD's / other enterfainment | £0 Mobile phone £30
Find the tool online to budget for your retirement  sweesmee 0 e 00 o
Other £25 Gifts £20

www.budgetplanner.eapf.org.uk/ = z



http://www.budgetplanner.eapf.org.uk/
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What you want vs. what you'll get -
identifying your ‘gap’

[ £10K £8K ]
[ LGPS LGPS State pension ]

Age 50 NPA (47)

To NPA

| Target income £25K |




Planning for your retirement

Environment Agency
Pension Fund

What you want vs. what you'll get -
identifying your ‘gap’

To age 60

[ £10K £18.5K £8K ]
| Loes LGPS Pension s State pension ]
Fy ‘ gﬂp [

Age 50 Age 60 NPA [67)
I
Targetincome £25K

Pension gap £4.5K
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Pay in more = get more out!

AVC

APC (exira)

APC (lost)

What you'll get

Value of conftributions
paid & investments

Guaranteed pension

Guaranteed pension

What are the good
points?

» Flexible contributions
+ Different ways of using
it (inc.100% tax free

cash)

+ Additional pension
* Inflation proofed
* |l health cover

* ER conftributes 2/3rds
+ Additional pension

* Inflation proofed

* |l health cover

What are the bad
points?

« Few guarantees

+ Can be expensive

+ Once started, not
flexible

+ Reduced if taken early

 Once started, not
flexible
+ Reduced if taken early

Limits on what you
can you buy/pay?

100% gross pay

£7.026 extra pension

Amount of lost pension
(falls within £7,026 limit)
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Calculating your benefits
Final salary benefits — built up to 31 March 2014

Membership

before Final salary

pay*

1 April 2008

Membership
from

1 April 2008 -

31 March 2014

+ Final salary

pay*

A + B = Total final salary pension
3 x A = Automatic lump sum

PLUS - there’s the career average pension, you’'ve built up, too!

Final salary
pension (A)

Final salary
pension (B)

*Linked to final salary on leaving contributing membership
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Calculating your benefits

Career average pension - built up from 1 April 2014

Pensionable Pay for Scheme Year 1/ 49 = Annual Pension

Pensionable Divided . el
p b Annual pension account @
ay Y end of year 1
£23,000 49 £469 £469

Pensionable Pay for Scheme Year 2 / 49 = Annual Pension
Plus, Revalued Annual Pension for Year 1

Revalue ierens Total in
Pensionable Divided . . year(s)
Annual pension previous account @
Pay by revalued
year(s) X end of year 2
pension
£23,500 49 £480
£469 +1.2% = | £475 | £955

Continues to retirement
Revalued in line with CPI
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Calculating your benefits

Example

Emma, who joined the EAPF on 1 April 2000, leaves the EA’s employment on 30
September 2019.

Final salary pension

Pre 1 April 2008 pension: 8 years / 80 x £25,800 = £2,580
Post 31 March 2008 pension: 6 years / 60 x £25,800 = £2,580
= £5,160

Automatic lump sum (before reductions)
Pre 1 April 2008 lump sum (only): £2,580x 3 =£7,740

Career average pension
Let's take a look overleaf...
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Calculating your benefits
Career average (CARE) pension - built up from 1 April 2014

D
= = = ) o[<. . oll[e appiliea io L DE O O AN e Je Je

ANe Jeof<. Jeo O C ° o
0 0

W M}A{ W £49 £505.52

2014/15 | £23,000 49

0
W M £M £510.38

2015/16 | £23,500 49

£521.76

W
M £529.51

2017/18 | £24,600 49

2018/19 | £25,300 49 £528.72

£M
2016/17 | £24,000 49 £M M
£M

2019/20 | £12,850* 49 £262.24

*Leaves on 30 September 2019 Total CARE pension = £2,858.13
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Calculating your benefits

Example (continued)
Emma, who joined the EAPF on 1 April 2000, leaves the EA’s employment on 30
September 2019.

Final salary pension

Pre 1 April 2008 pension: 8 years / 80 x £25,800 = £2,580
Post 31 March 2008 pension: 6 years / 60 x £25,800 = £2,580
= £5,160
Automatic lump sum (before reductions)
Pre 1 April 2008 lump sum (only): £2,580x 3 =£7,740
Career average pension
14/15 pension: (£23,000 / 49) + inflation = £505.52
15/16 pension: (£23,500 / 49) + inflation =£510.38
16/17 pension: (£24,000 / 49) + inflation =£5621.76
17/18 pension: (£24,600 / 49) + inflation =£529.51
18/19 pension: (£25,300 / 49) + inflation = £528.72
19/20 pension: (£12,850 / 49) = £262.24
= £2,858.13

Total annual pension (before reductions): = £8,018.13
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Do you know when you can retire?

Payment flexibility

\ e
ension mcrecms

P

Penﬂonreducﬂgﬂ

AQE 59

b5 - 68
Normal pension age

Normal pension age = Later of 65 or state pension age (www.gov.uk/new-state-pension)



http://www.gov.uk/new-state-pension
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Different ways of taking your pension

Voluntary Options

* Voluntary retirement

o Can choose to retire from age 55
o May be reduced for early payment

 Transfer out

o Can choose to transfer your EAPF benefits to another pension
scheme
o Must do by no later than
- 1 year before your NPA
- Before 75 (if tfransferring AVCs)
o Some defined contributions scheme may allow for your tfransferred
pension pot to be accessed under ‘Pension freedoms’
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Different ways of taking your pension

Employer Consent

* |l health cover
o Payable from any age
o May be enhanced depending on the severity of your condition

* Voluntary Early Retirement Scheme
o If you are 55 or over, and you are retired on grounds of business
efficiency
o Benefits are paid with no reductions

* Partial retirement
o If you reduce your hours or move to a less senior position on or after
age 55, you can, if your Scheme employer agrees, draw some or all
of your benefits
o May help ease you into refirement
o Benefits you receive at that time may be reduced for early payment
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Protection for retiring early

85 year rule protections

* Age +service = 85+ (in whole years) = ®
* Overd0 L — B -~ s

+  Member before 1 October 2006 e

Retiring cary

g Reductions for early leavers & profections

* Protected benefits unreduced from that point

* Reduced protection between age 55 - 60

1 €N oWTIODK G foMC

Check If youre protectad under the 85 year e

« Checker tool available online, fo see
instantly if you're protected under the 85 T A
year rule iR

Dty o the Lo Govemmant fansen Scname G24] bafore | Octoer 20087

« ‘85 Yearrule explained’ flowchart at
www.eapf.org.uk 85 year rule eliglblity checker

Did you join the Local Govemment Pension Scheme (LGPS) before 1 October 20067

Yes No



https://www.eapf.org.uk/members/contributing-member-hub/taking-your-pension/retiring-early-version-2
http://www.eapf.org.uk/
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Protection for retiring early

Example
Emma is retiring at 56, but meets the 85-year rule at age 62

Emmais a ‘group 3' member, so:

Period Refirement age % redu.c’rion % reduction (lump
(pension) sum)
To 31 March 2008 62 (85yr) 25.7% (6yrs) 13.3% (6yrs)
1 April 2008 to 31 March 2014 65 35% (9yrs)
1 April 2014 - 67 41.6% (11yrs)

Emma'’s pension benefits at retirement (after reductions):

Pre 1 April 2008 pension: £2,580 -257% =£1,916.94
Post 31 March 2008 pension: £2,580 - 35% =%£1,677

Career average pension: £2,858.13 —41.6% =£1,669.15
Total pension: = £5,263.09

Automatic lump sum: £7,740 -13.3% =£6,710.58




Planning for your retirement

Environment Agency
Pension Fund

Exchanging pension for lump sum

« Exchangerateis £1 pension =£12 lump sum

Maximum lump sum subject to HMRC limits
o Up to 25% of the ‘capital value’ can be taken as a lump sum
o All lump sums within HMRC limits = tax free!l

« Can use in-house AVCs to provide additional lump sum

o Insome cases, up to 100% of AVC fund can be paid as a (tax free)
lump sum
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Exchanging pension for lump sum

Example - no AVCs

Emma’s pension benefits at retirement (after reductions):

Pension =£5,263.09

Automatic lump sum =£6,710.58

Maximum lump sum = £24,952.74 (+£18,242.16)
Residual pension = £3,742.91 (-£1,520.18

Emma has the option to receive:
« A pension of between £3,742.91 & £5,263.09; and
+ Atax free lump sum of between £6,710.58 & £24,952.74
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Exchanging pension for lump sum

Example - using AVCs
Emma’s pension benefits at retirement (after reductions):

Pension =£5,263.09
Automatic lump sum =£6,710.58

Emma also has an in-house AVC fund of £15,000
Maximum lump sum = £30,309.88 (+£23,599.30)

Residual pension = £4,546.48 (-£716.61)
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Your State Pension

« State pension is a flat rate ‘single tier’ pension of £168.60 pw (2019/20
rate)

* Need 35 qualifying years for a ‘full’ pension

o However, you won't get the full amount if you were a member of a
‘contfracted out’ pension scheme before 6 April 2016

« Applies to:
o Women born after 5 April 1953
o Men born after 5 April 1951

To calculate or forecast your State pension, contact www.gov.uk/check-
state-pension



http://www.gov.uk/check-state-pension
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Will | get the ‘full’ State Pension?

Before 6 April 2016
« State pension made up of:
o ‘Basic’ state pension (BSP) = flat rate
o ‘Additional’ state pension (ASP) = earnings related

« ASP not built up if you were a member of a scheme that was
‘contracted out’ of the ASP

o You paid less NI, so no ASP built up for that period
o LGPS was ‘contracted out’ of ASP
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Will | get the ‘full’ State Pension?

Since 6 April 2016

« State pension is a flat rate ‘single tier’ pension of £168.60 pw
(2019/20 rate)

o Combination of both the ‘old’ BSP & ASP
o No ASP to ‘contract out’ of

o NI conts. increased for members of schemes that were
previously ‘contracted out’

o You were a member of a ‘contracted out’ pension scheme
before 6 April 2016; or

o You haven't paid, or been credited with, NI conts. for at least
35 years

your flat rate State pension will be less than the full £168.60
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Topping up your State Pension

*  You may be able to pay contributions to fill any ‘gaps’ in your National
Insurance records

« The rules concerning eligibility are complex and differ depending on your
circumstances

« For more information
- Visit www.gov.uk/check-state-pension
- Contact the ‘Future pension centre’ on 0800 7310175
- Complete an online enquiry form at www.gov.uk/future-pension-centre



http://www.gov.uk/check-state-pension
http://www.gov.uk/future-pension-centre
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Keeping your savings on track

Top things to check:

Smmay oty Apoutyou How we calculate your benefits
«  Pension statement e = S e
« Register EAPF Online s , ’ o
« Retirement illustrator e
« Nominatfions e S———
« Pay used to work out benefits F ettty = 1.
e Retirement illustrator

Using our Retirement illustrator lets you
have an estimate instantly online.

Visit our website at www.eapf.org.uk to log in
or register.



http://www.eapf.org.uk/
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Do you know how to apply?

Use online calculatorto model benefits and preferred retirement date

Line manager to

complete ‘Leaver' form Discuss with line manager allowing 3 months to agreed retirement date

Formal notification is Request an estimate from Capita when you know your preferred

received at Capita retirement date

Capitarequest AVC Fund S5CL provide up to date pay information based on the period used
values (if appropriate) (estimated)

Capita run tax ‘test’ on Capita issues estimate based on pay information received
pension benefits

Capita issue ‘Options’
letter to member

You decide on preferred option

Capita run an ‘actual’ calculation after final pay run.
(Actual calculation can differ from estimated)
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Resources to find out more

Visit www.eapf.org.uk to check out our helpful tools and videos

Publications available online:

- Explanatory guides & presentations
- 85 yearrule click tool
- Scheme guides & factsheets

|
Coniact details

If you have any questions regarding your
pension entiternent you can contact our

pension administrator, Capita, by:

@ Using the ‘Contact the EAPF bution
on the website at www.eapf.org.uk

Emailing info@eaptf.org.uk

Following on twitter
@EAPensionFund

Caling 0800 121 6593

e € O

Sending your query to
Capita

11b Lingfield Point
Darlington, DL1 1AX

Erwvironment Agency
Pension Fund

,‘:‘éﬁlﬁ" .

Retiring early? See If you're protected...

¥ you joined e Local Govemment Pension Schams

onine fool fo moke if easierfor you,

Use our 85 yeox rule checker foo

Go digitall

Sign up o receive the Iafest EAPF news andimp
updaes by smoail

_ Brunel Pension Pq
Ty P

News feed
— Pensions Age Case Study
features the EAPF

— Your annual pension statement
2013

— Pansion flaxibility (Fresdom &
Choics)

— Unpaid leave

View more arficles here

Log In fo your pension @

Investment
Climate risk

About he Fund
Trustes

Emplayer

Latest news
Hewsletiers & Spotiight
Publications

Forms

Policies

Annual Reports &
Accounts

Legal Statements

Publications

You £ SOATKCO MO INKMEMCN GDOUT I SChem hess, INChuging our Memoss foctinasts and
ou gudes 1o fhe Scheme.

Scheme Guides

E Scheme Guide for members

- A briet gulde to the Local Govemment
FE— Penslon Scheme (LGPS)

A briet gulde to the Local Government
Penslon Scheme (LGPS) - Welsh version

l ~ A guide for members who Jolned from 2014

A gulde to fransferring beneflts Into the EAPF

| e | Investing my additlonal voluntary



http://www.eapf.org.uk/
https://www.eapf.org.uk/members/videos-and-presentations/videos
https://www.eapf.org.uk/publications
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Thank you

Regulatory Statement
* The information contained within this presentation does not constitute financial advice.

* The information provided is based on Capita’s understanding of current law and LGPS Regulations, as at 14
October 2019.

* HMRC policy, practice, and legislation may change in the future.

Capita Employee Solutions is a frading name of Capita Employee Benefits Limited and Capita Employee
Benefits (Consulting) Limited. Part of Capita plc. www.capita.co.uk. Capita Employee Benefits Limited and
Capita Employee Benefits (Consulting) Limited are registered in England & Wales No: 02260524 and 01860772
respectively. Registered Office: 17 Rochester Row, Westminster, London, SW1P 1QT. Separately authorised and
regulated by the Financial Conduct Authority.



http://www.capita.co.uk/

	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	Slide Number 20
	Slide Number 21
	Slide Number 22
	Slide Number 23
	Slide Number 24
	Slide Number 25
	Slide Number 26
	Slide Number 27
	Slide Number 28
	Slide Number 29
	Slide Number 30
	Slide Number 31
	Slide Number 32

