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The impact of data on climate change – an investment manager approach 

Part two 
 

As a Fund we strive to keep updated on the latest risks and opportunities that may impact on our 
responsible investment approach. Through one of our three employers we attended a webinar with 
guest Gerry McGovern to discuss some of the issues raised in his new book, ‘World Wide Waste’, 
highlighting the impact of data on climate change. Concerned by the scale of the negative impact 
of data we reached out to our investment managers and were delighted to hear about the great 
work Ownership Capital is doing. Ownership Capital (OC) is one of our long-standing global 
sustainable equity investment managers. We were impressed with their response and it is shown here 
in its entirety below. 

 
Active engagement with all their portfolio companies is a key part of Ownership Capital’s investment 
process. The power of active engagement arises from the ability to use the voices of their clients, as 
owners, to push their portfolio companies to be leaders of a sustainable future. As long-term investors 
in the digital economy, OC take the environmental effects of digitalisation very seriously and actively 
engage to help reduce emissions and maximise positive impact, both with external stakeholders but 
also internally.  
  
Making payments environmentally sustainable 

One sector of OC’s portfolio which is particularly reliant on data centres is payments. While 
payments companies can help the world become more efficient, transparent, and bring financial 
access to billions in the world’s poorest regions, in OC’s view, these companies also have a 
responsibility to do so in an environmentally conscious manner. For example, over the past three 
years, one of OC’s larger global payments companies has risen to a strong environmental leadership 
role in their industry.  
 
In line with UN guidance, the company strengthened their commitment to reducing greenhouse gas 
emissions to align with the 1.5-degree Celsius trajectory, where data centres were identified as the 
largest contributor to their Scope 1 and 2 emissions [this simply means the more direct type of carbon 
emissions, rather than Scope 3 which tends to mean the carbon that comes from using the products 
a company produces]. They had previously set a target of an absolute reduction in these emissions 
by 38% from their 2016 baseline, which they outperformed. Furthermore, this year the company 
joined RE100, a coalition of leading businesses working toward zero carbon emissions, and they have 
also extended their commitment to purchasing 100% renewable energy for all their global 
operations.  
 
As active investors in multiple payments companies, OC often use one company’s success to spur 
others to follow suit, and recently OC have been pleased to see another of our payment holdings 
achieve its goal of using 100% renewable electricity in 2020. A third payment company in the portfolio 
has recently set a target to achieve 100% renewable energy for data centre operations by 2023. 
  
 

 

 

 

 

 



 

 

 

 

 

 

Creating sustainability leverage through products 

In addition to focusing on their internal carbon footprints, OC also encourage companies to use their 
technology and products to help their customers become more sustainable in their own digital 
transformations. The transition towards a sustainable economy will require a truly massive change in 
the way products are conceived, tested, built, and used, and to that end, one of the companies in 
which OC invest on our behalf is leading the way in providing engineering simulation software that 
helps its customers design products with more efficient environmental impacts. In 2020, this company 
signed one of the largest deals in its history, driven by its excellence in sustainable design, and 
estimates that its products will help this new industrial customer reduce 300 million metric tons of 
carbon emissions by 2030. 

 

Practicing what OC preaches 

Credibility is crucial to effective engagement. Taking inspiration both from world-class investors such 
as EAPF and OC’s industry-leading portfolio companies, OC have looked at how they can do more - 
not only to lower their own footprint, but to make the world even more sustainable. As part of this 
effort, in 2020 Ownership Capital offset all their Scope 1 and Scope 2 carbon emissions, as well as 
carbon emissions from business flights since their inception. OC have also committed to being a 
climate positive business through emissions reductions and offsets going forward. 
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