
 

 

 

Sustainability 
Case Study 
The impact of data on climate change – an investment manager approach 

Part one 
 
As a Fund we strive to keep updated on the latest risks and opportunities that may impact on our 
responsible investment approach. Through one of our three employers we attended a webinar with 
guest Gerry McGovern to discuss some of the issues raised in his new book, ‘World Wide Waste’, 
highlighting the impact of data on climate change. Concerned by the scale of the negative impact 
of data we reached out to our investment managers and were delighted to hear about the great 
work RLAM is doing. We were impressed with their response and it is shown here in its entirety below. 
 
As a company operating in the financial services sector, we are aware that some of our bigger 
operational carbon emissions are driven by our data centres and our online operations. Additionally, 
through our investments we also have exposure to varying sectors all of which either have digital at 
the heart of their operations or are ‘modernizing’ to become more digital. Whilst there are great 
benefits to companies who become more software driven, there will always be risks and impacts and 
carbon emissions is one very real instance linked to the ever increasing digital world. 
 
Operational Emissions 

In October of this year, Royal London confirmed its goal to achieve net zero on Scope 1 & 2 emissions by 
2021, with an additional goal of reducing any reliance on offsetting by 2025. This operational goal will 
largely focus on our estate, where estate gas boilers will be replaced with air source heat pumps and all 
electricity procured will be renewable. This commitment will help us to drive down our own carbon 
footprint and hopefully demonstrates our commitment to limiting our impact on the climate crisis. 
 
Emissions through Investments 

Across all our funds at RLAM we prioritise transition and physical climate risk as an area of 
engagement and additional research. This prioritisation was formalised in summer of 2019 when 
climate risk was identified as one of our six engagement themes. Since then, we have undertaken a 
whole range of engagement activities working with companies to improve disclosure standards and 
commit to tougher carbon targets.  
 
A good example of where this has had a direct impact on a company with a significant digital 
presence and therefore data centre reliance is Barclays Plc, where our engagement activity 
included conversations ahead of their 2020 AGM to understand better their proposal to net zero vs. 
one suggested via a shareholder resolution. The outcome of our engagement was positive, and we 
were particularly impressed by the scale of the bank’s response. As such, we made the decision to 
support the management proposal, welcoming Barclays’ ambitious strategy which would in turn help 
to directly help to minimise their digital footprint. 
 
In addition to Barclays, within the fund, we also have a holding in Digital Stout a subsidiary of Digital 
Realty who are a digital support company and have their own data centres available to customers.  
 
Digital Realty recognise the role they have to play in relation to ESG and are working towards 
ensuring they can meet the renewable needs of their customers and in 2019, they were identified as 
one of the top 100 largest buyers of renewable energy by the US Environmental Protection Agency. 
Whilst the company hasn’t yet gone as far as committing to net zero, they do have various initiatives 
in place which will see them continue to transition towards increased procurement of renewable 
energy, including the long-term goal of making 100% renewable energy available to customers. 
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